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BEFORE THE VIROINZA OAS AND OIL BOARD

)
)
)
)
)

NODZPIOATION OF VZROINZA OAS )
AND OXL SOMD ORDER XN VSOS )
DOCKET NO 94-1014 04S1 POR THS )
RSPOOLKNS OP ISTNRSSTS ZN TSS )
DRZLLXNO QNXT DESCRXSRD IN SKNXSXT )

A» SSRSXCX AND SERVED SX NELL NO. )
P-XSS (heroin Subject DrillinQ )
Unit ) PQRSI}ANT TO VA. CODE )
9 45 1 361.21'OR THS PRODUCTION )
DP COSINNTXONAL NATURAL OM PRON }
XSSJECT PORNATXCNS (heroin referred )
Co as "Conventional Oas" or "Oas») )

)
)
)
)
)
)
)
)
)
)
)
)
)

RELIEF SOQOHTc

LEOAL DESCRXPTZONt

DRXLLXNO QNX 9 SERVED SY NELL NQHBSRSD
P-XDS TO SS NCXLLSD ZN TSS LOCATION
DEPICWQ CN LXHZSXT A HERETOr AND
«amaexc}SD S( BOARD ORDER ZN DOCKET HO.
94 1024W4$3 ) HAÃSX ()QADRANOLHi
SAND«ICE NAO ISTSRIAL DISTRICT,
DICKSNSON COI Q(TYg VXROINIA (tha "Subjest
Lands" are OIro particularly described
on Smhibit 'I», attached hec'eto and made a
part hereof)

APPLICANTc S(ZUXTI SLS RESOURCES SXPLCSATION
A Div}.sion of EQuitablo Rssourues

Sea Qy Company, a Bast VLrQLnia
Curl ecation

VZROINIA OM
MD OZL SOMII

DOCKET NO»
94 1024&4SZ 01

(Nodif Lertioi i of
Board order I.n
VOUS Dos«et lie.
'94-1014 04S1
Entered 12/1: /94
and Recorded ia
Deed Book 30(
at PaOe 656,
Die«eases County,
VirQlnia (hecoin
"Oc'LSinal Poc lim2
order'" )

REPORT OP THE BOARD

PZHDZNCS MID ORDER

maarinc Data and Flacsc This matter camo on foc'oarinQ befom> the
VirQinia Oas abd OLl Beard (hereafter "Hosed") at 9~00 a m on Nay 16,;.995,
Ratliff Hall, Sentiment VlrQLnia Education 4-H Cantor, Abingden, VirQl.nia,

1. Anaoarc ncasx Nark A. Swarta of Kay, Canto, Chanoy, Love and Siss
appeared for th ~ Ap >licantl a written "Objection to Ssorow and AddinQ Addit}.onal
Owners was talsfar cd to the Board by Henry S. KeulinO-Stout of KsulinQ-Steit in
behalf of Harry Anderson and Clans Anderson durinO ths Board' censidsratL< m of
this matter at itc hearinQ on Nay 16, 1995} and Sandra S. RLQQs, Assbtant
Attorney Oaneaal, was present to advise the Board.

zurisdictien and moticac pursuant to Va. Cede $5 45.1-361.1S)» XSS.i
the Board finds tha1 it has jurisdiction over tho subject matter. Based upo> i the
ovideaoe presented I qr Applicant, the Board also finds that tha Appll.cant hai (1)
~narc(.sed duo diliO caco in conducting an update of its search of the rsascm ably
available sources t > determine the identity and whereabouts of each Oas and eil
owner, coal ewhor, or mineral owner in Subjeot DrillinQ Unit underlyinO and
ocmprised ef Subjee: Lands and to clacify the ownership of osrtain tracts lyinO
within subject Deil l,inQ Unit} (2) has given notios te those parties (haroafoer
~amstimaa "parsonI ~ ) whether refsrrinS to individuals, corporati cns,
partnerships ~ assoc Lotions, companies businesses ~ trusts joint ventura I er
ocher leQal sstitici ~ ) entitled by Va. Code 5 45.1-361.19 to notice of Chio
applisationg and (3} that tho persons set forth Ln Exhibit S hereto have coon
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identified hT iLyp] Leant as owners/clakaantc of Oac interests uaderXTknW sshjoct
DrkklknU Wait, ) nclu4inU those wbc have nct heretofore lease4, sc ld or
voluntarily ayreol with the bpplicant tc pool their Oas katereots La Qshject
Drkklkny Uakt. Iurtber, tho Qoard bas caused notice cf this boerknU to be
published as roy dred by Va. Co4e 5 65 1-361.19 Si Viryinia Cods, 1(5Q as:::::::—.Nbereuya v the Qoard hereby fkndc that tbe netksse ULVsn bssekn aitkefy
all statutory ro((u Lracmats, Scard rule reWukreesnts and ths aknkmm staada rls of
~tats 4ue process,

u==—==sec Sahkbkt S to tbo OrkWknak tCOlinW Or4er ke deist uk and
Qevised Sshkbkt S, 4ate4 6/5/95, Ls substituted therefor. The Qevioe4 R debit
~, 4ato4 4/5/95,:ms boon ~ tc add tbe k.atorest cf ycteatial omwrs of
Tract 12 u raven'„ed tc the Qyykkcsnt hT aa enaaknatkon sf that certain (tuksttitle actioa (bm okn ()skat TLtle Qctica" ) fiXed Ln ths Circuit Court of
Dkcheason County, vkrUiaka, bg Sorry K. Anderson, C. Oleaa anderson mui QubT
ycrcua, plakati$ fc, ayaiast tbe resyoadents identified La ths NotLce cf IherknW
and La the sensa«i Suhkhkt S roWardinU Tract 12.

$ , a@am.t a aalu'uns,
6. aelkof aecueetedc hyplicant r«(nests that tbe soard ecdkf I tbe

OriUinal Pockkny Oi:der< (1) yursuaat to Va. Cods 5 6$ .1-361.21,tc reysol a'..1 the
riWbtc, interests md estates Ln and tc the Oac of the hncwa and unbncwa kur«ms
listed Ln Suhkbkt ~ hereof, an4 tbeLr hncwn and unhncwn heirs, euecv tore,
adakakstratorc, devksoec, trustees, acskUnc and successors, beth kmuodiat ~ and
reacts, fer tl» dckxxinw aad oyeraticn, LncludinU production, of oas frc ~ the
Subject Qekllkay UI kt established fcr tbe xeo sanda, savoaclif f, Nauon, Qkw kdso,
Noir, coffee shale, sores and Devonian fcraatkcns (heroia subject perse%ken")
un4erllyinU ead ccc5 cissd cf tbo Subject Lands, (hereafter eeeetkess collect Lvely
identified and refi orred tc as "well dsvelaycmnt and/cr operation Ln ths eu bject
Drklkkny Volt ) I (l.) tc redeciUnato Applicant as Unit OyeratcrI (3) tc naca 4 tbs
Oriyinal PcolinW Oiu»r bT deletinU Srhkbit 5 thereto and aubetktutknU Suh) bit S
of this Nndkfkcat>cn Or4er and hy eutendkng tc those unloasod persons with
yetostisl cunecshli> interests Ln tbs Oae Ln Tract 12 of Subject DrkllknU Uakt a
rLWht tc sleet in ~ cccrdoncs wktb the yrevkskcns cf this Ncdkfkcatkcn Order I an4
(6) to authorise Q$ ykkcaat to escrow funds yertaknknU tc ckakne tc yreductk cn tc
be allocated tc th> cia)»ants identified Ln Subibit 5 with roWard tc Traci: 12.

7. Sokkof Craatoda Tbs requested relief Ln this cause be and here py Ls
Wrested ands (1) pmeuant tc Va: Cede 5 4$ .1-361.21.C.3, Syaktable Roscaceec
Saplecatica (hmmmltor "Uakt Oyocatcc ) Ls redsskWnatad as tbe unit Cye.ster
autbockeod to 4rkl) sn4 cyersas 0» well ka ths Subject DrikkknW Wait to yr ubwm
oas free subject lheaatkcncf subject to ths yerait yacvicicnc ccntab»d Lu va.
Cede 5 65 1 361~ 27, g SSS., tc 5 6SHS 22.1 SQ SQS., oae and Oil SoQulatica s and
to 5 640-05 22.2 SQ SSS., VkrUknka Oas aa4 Oil Soard Sogukatkcnc, all as em»Nod
frcm ties to tkasg (2) the ~rkyhts, interests and estates La an4 tc tbs eim Ln
Subject Qri11iaU (bit, LncludkaU those of the bnown and uahncwn yereoas X,.et«l
oa Snhkbit Q, abtacl »4 boosts aa4 ac4o a part hereof, an4 their bacon snd unl u»wn
hekrog eueouteeeg I 4Nknketrcasreg deVLSseeg truetseee ~ Sn4 Suseoel IOree
both ~ '~T and rsaote leased or unloosed he and hereby are yccle4 hi ths
Subject 3vumatkenc La tbs Subject Qrillinw Wait uadsrxpknw and ceayrieod oi'hs
Subject Lands) (3) lbs cckUkeax yooxkaw order La ~~ by doxotknU subildt ~
attached thereto «4 cebetktutknW Sabkbkt Q of this Nedkfksatkon Order ac 4 by~~6~ te these 3 nksassd persons with potential ownership interests kn Cbl I Uae
wkthka Treat 12 df Iubjeet Qrklkkaw watt a riUht of okoctLoa Ln accordaa»o wktb
ths yseoksksns ef Ibis Ncdkfkcst&m OcderI an4 (6) hyylieant Ls authorised to
esorvm fun4e duo t(wi lessors, owners and/or ckaksantc tc ths yvcductQm alloc abletc Tract 12 of Subject QrillknU Wait uatil such tkao as tbe Qukot Title action
Ls resolved and/er thke Seard enters Lts Lurtbor ceder heroin.
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underlpkny an4 ooaprksed of the subjeot

Lead Served by Wall No. P 306

Dkohoason Count)E, Vkryknka

%loot{on and alssakna aoriodc zn tbe event a pstontLal Wos owner
within Troat 12, aa kdsatkfked in Mlbkt 2, has not heretofore n ~ a
voluntary aw=:.::c to share in the operation of tbs well tn hs loeata4 Ln
dubjest Drkklkq 0 a{t at a sate of yayesat wutually oyrsed to h)E aakd potential
Oss asser Osd tbo Oyerator, then such parson nsy sleet sns of tbs oytiec ~ sst
Sarah La ys~ 9 below and nnst wive writtea notice of bis oleetkcoi c f, tbe
option eoSccsto4 ucc ler Porawrayh 9 te the dosiwnated walt operator at ales oc dross
~hswa below wkyhkn thkstf {30) days fnm ths date this Or4er I.~ reeerdsd {n tbs
oountIE ohcwe nosed, A tknekp aleutian shall be deeae4 uo have boon ccado {f, oa
nr bofors ths Last da)E of sak4 30~)E period, ouob oleetkny yersea bas 4slI cared
bis written oloett co ta tbs dsaiyaated Unit Operator at tbo address sbecca icslow
or bas dul{E yostscshsd aad planed bis writtsa election Ln first slane salted
Stated anklc Penta{ S Preyaid addressed 'tn tbs UnLt Operator at the addreso ahoun
below.

9. Wlostki cn Qotionsc

9.1 Ontkon 1 - %n Partknknato In %%a Devel~st and Onoratkan a{ tbo
Drlllh uc Unit C Ally unLeased yer'Ssn neasiI in Wahkbkt 9
pubs{et M das owner within Sraot 12, wbe bao not r ~~ a volu ctar)E
~Wreosi act with tbe Operator, na)E sleet te partkekyste ic tbs
dawsks{Nsnt and eyeratksn of the suhjeot Drklkknw UnLt {barecdtor

partkiikyatknw opera{ocr") b)E ayreoknw to pa)E tha eetkccot ~ ef sash
Psrtks] yetinf Operator's yroportieaate yacit ef the aotual asd
reenact hie esstag Leolu4kny a u ~+ls suyarvksksa fee@ ol the
well 4c vel~ and operation kn the suhjest yskllknw wakt, as arse

ksc1orky est forth ka Vkrykaka das aad Ok.l Waned sawukothio vN
22.2, Soutien 10 {herein Cooykstod fee Prsdustlsa Caela~).

Pu{EthsC, a ysrtkodyetkny Operator oyrees te yay tha sstkccate of sash
partkcE{ yatkaw operator'o yroyortkosate yart of tbe Nstkni ded,
OceydsC ~~~~ken Ossts as sst forth below to tbs {hilt
oyarslwr wkbhia fertp tive {Is) da)Es f~ the lotos of the 4ol ~ of
~skkkaS er tbe 4sto of rseordknW of this Or4er. Wbo oetkc alod~i&ad-for~stion Costs for tbo Subjeea Drilliny Wait aiw as
fel lowe c
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9 3.

Sstieated, Coaplsted-for-Production Coatee

9272, 450.00

L PM,LeiyatinC Oyorator' proportionate cast horeua4er shall bs the
resuy: obtained bf nultiplyinU tho Partisiyatia9 Oyer Her'
ysrcaitays Interest within Unit as aat forth La Inhibit 9 tie so tbs
costs stated Laaediatoly above. Puovidsdi however) that,' tbs
event a Particiyatiny Operator elects to yarticiyats a«L fa.ls or
rsfu«0 tc yap tho ostinato cf his proportionate part c f tbs
Dstiauks4 ccaplotod-for Production Costs as ast forth abaci, all
witkhi tbs tine sot forth heroin and ia tbs massa ysssoriled Ln
pacay ayh 9 of this Order, thea such Partisiyatiay oyeaater eh a%i be

to have elooted not to participate aa4 to have a.sated
ties in lieu of participation pursuant to Paraycagh 9.2

hernia .
not&a 2 - %s Deceive a cash annus n ~s otiose In lice of
ydrticiyatinC La tbe dovelopnont and cysratioa ef Sub)ect Drilliag
Uait under Paragraph 9.1 above, any unleae«k yerson naee4 in R bLbit
9 as c, ysteatial Cas owner within Tract 12, who bas not re«had a
voluntary ayreessat wLth the Operator {heroin "Dleotiny Pe«sa ),
~ay o)eet to accept a cash bonus consideration of 0%.CD yar net
~

Laurels

aero cwao4 hy such Dlectiny Person, ~inC uyoa ea1.ry of
this order and eostinuin9 annually until ~n~t of ~— Loa
Ales lab)oct DrillLny Unit, and thereafter a royalty of I/9th of
9/Dtha (twelv» aad ono-balf percent {12.$9)) of tho aet ~~
racoivsf bp tha Unit operator for tho sale of tbe cas produi4 few
uqr «tll dsveiopeent covered by this Order nuit iplied b) the
Dleoti ay Per aoa' allocable portion of the yercentaCe Int crest
Within Unit aa set forth Ln Exhibit 9 (for yuryosss of this or4or,
nat Zeceeds shall bo actual proceeds received Leos yost~ sOLon
coat,s incurred dcwnstroaa of the wellhead, Lncludiny, but not
1Lnite) to, Cathoriny, ccaproaaion, treatinC, transyortati« i and
~arbst eely costs, whether perforeed by Unit Oyerator or a third
person i as fairg reasonable and eduitabls coayenaation ts hs pa 14 to
said D.~iny Person. Ths initial cash bonus shall boccee 4u< aad
owinC )IINtt so elected and shall bs escrcwad within aiaty {QI) days
of re«rdinC of this Order in accordance with Parayrsyh 19.3 ha Wf.
tharsailtor, annual cash bonuses'f any'hell beccse doa aad i«dnC
oa each aaaiversary of tho date of recordin9 of this order hi tbs
eveat ~Les fr@a Sub)oct Drilliay Unit has act tbnrob4ose" ed, an4 ease due, shall be oscrcwed within siaty {99)4a rs ef
said aeivsruary date in accordance with Paracrsyh 15.3 bawef.
Ones t3 ~ Laitial cash bonus and the annual cash bonuses, if asy, ars
~o escrowed, said yayaent( ~) shall bs satisfactioa ia full fe. ths
ridht, interests, and elaine of such Dlectind Person ia an4 t'ai the
cas yecduced f~ Dub)oct Poreaticn ia tbe Dubjoct lands, eaisyt,
however, for tbo 1/8th royalties duo hereunder.

9he sic stion sa4s under this Paradrayh 9.2, when so sade, sha) 1 bs
aatisfbctien La full for tbs right, Lstaroata, aa4 olaies of sech
~lecaiu9 person La anf well dsvslopaent aa4 operatioa ~=-- -- tweabp
~nd auc h Sleotind ysraon shall bs d~ to aad bscah9'oes ) sass
an4 ass LDa ayy rLCht, interests, aa4 elaine he/she sap bove La hnd
to the sas ysuudasad fsua Dub]sot Poraatioa ia the Dub)est Dri) linc
Uait tc the Unit Operator.

uo abase Xn Tbs Dsuslcueout and nuavatLou ao a usu-
pacaicL aaaLcs pousse on a .carried 9'sais aod 9n Docmkma «
zn x.iou cf cashs Ia lieu of particiyatiay La ths dewF~ dad
eyerath «of Dub)oct Drillia9 Uait under Parayrayh 9.1 above aud La
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lieu Df roeokviaQ a cash bonus Oonsidoration un4or Parayra )b 9~ 2
above, any unleased person naaod in Sabibkt 9 as a yotaati,ll Cas
Ircnar within Tract 12, wbo has not r ~ a voluntasp ayr~
siCh Cbo Operator, oay clout to share io cha devoleyool t aad
opsra14oa of Sub)set Drilliny Snit oa a sarris4 bask ~ {as a C lurked
Nell I yerator ) so Chat the proportionate part of the Coayleto &decl
PredeICLOO Casts besebp allooable to Such Carried Nell Oyasltor'
Lntercet is ~ ayakast ¹Ioh Carried Nell aeter' shee of
prochu cion frcm seb$ eec brkklknc Qait. Cash carrked Nell oyee INRr '

kntesostss aa4 olakos La IOI4 to the cas ia sub3eet yr iLlknct < 1 hs:: aa4 beech@ ase assi{)aed ce the Wait op crater
until the ~ free ths oaks ef ¹Ieh Carrked Wall Cyeriltor ~
share of ~ten Csee Sub)est Nrklkkay Wait {esekuekvo Id any
regaLI g, OSOOOO or everrkdkRC royalty, or other Roc~Lay Ir nea
oest<osrkay baedan reserved Ln aay lease, ass~ thereof or
eyreoc oat relaciay cbaseco eever ¹Ish Lncaroec) a{NOLO these
hsadrc 4 yeroeat {30CC) Sor a leased interest oc tile haadrad kw reset
{3009) foc'a ualoaead katoroet {whkshevor io ayylksabko) OI suoh
carl Lcd wall Operator' share of tho cssyketed-ser psedustkoa Costs
aklocl hie co the interest of sash carried Nell operator. W}we the
Unit c)orator recoups aad recovers free snob carsked Nell cyerl Coc"s
asskyuad iaterest aaounts ysovkdod for above, thea, tbo asc kfood
interest of such carried well oyasator shall asteoackealkp Ieoert
bash I,o sash Carrke4 Nell Cperatar, an4 f~ aa4 after ¹Ioh
revorskan, suoh Carried Nell Operator shall be treato4 as if {t ha4
parckelyated initial,ly nader paeayrayb 9.1 aboveI as4 chasse fter,
~ueb yartkskyatknc passos shall ho oharced with aad shall ysf his
pruperckonate parC of all further oasts OS such well deva~~.
The ablution sado under thi ~ ParaCraph 9.3, when so sade, shall ho
satisf lotion kn full for the riybt, interests, and clakes o! Sash
Slectk IC Person in any well developeont an4 operation eevored h aieby
and such sloocknc Person shall be deeaed te have aa4 borcfvf I)sos
asykCR any rLCbt, interests, and slaios ba/shs oag bove Ln ask to
tbe Cal i prechlssd fsuo Sub9ect Poroatkan in the Sub3eot 0ri,ll ILLC
tn the Uakt Oyaratec fer the yorie4 of tkos dorkoC whks) bis
Later¹ 4 is earrkod as above provided prior to Lte reversion ba cb to
¹Isb L,eetkny Person.

%lentil Is of Rccchts of Nacsa elf Nasv alba'a ouuoi uaedaeasa.
missa n/his Ch'rkaoou aodormaa ~~. and oanv aMR I uklv

h h ~~ ~ ~ . N~hs
aap yrc Pksieas te tbo Contrary sot fadhb in tbko yara{{rayb 9, N

drs'l

kc a rkyhao shall he exercised as fokkewsl hf Waddy Nallea Cbe
yokes'uar4LRO ad kkceo as ayyokacod hT seder of tho cir¹ait Inert
of Dko ~ Oouotgc Vkrykakag ia Chaneorgg Aotken No 94 39~ I Ihksh
astksn is anw yaadkny hofoss said Court, ia soaforokty witt Cho
order cf sai4 Osurt.

Qotil I aeh Ckoo as a hkadkcg el¹ltion Ls endo on behalf of I r bg
said N Ikss, the syyk Leant shall esosew feeds as ysec L4¹ I at

Ca~Ph 14.3 below ka an aoouaa{s) OCual to that wcRL)S ho
r¹ku 1 to ho easrcscef kn the avast tbs sai4 Wskrs bad aleehc4 Co
yastiek face undec Oytion 9.1 above, but La ao avast lees thea Cbe
~oeuat{ I} wbkeb waekd have hoon soclLksed to ho eesrowad io tho u coat
Shel sakf Sakes bad sleeted to lease ua4er Lea 9.3 above.

koala Shall aotkfy the Soar4 of tho ~ eloetioa eadl Oa
Lr h Coif hy Cbskr Canedkan. After election, ths Ayylkoaot Oay

pap fun}s aklenabke to tba Noire'nterest La oserw ka aeoosdloso
with poIOCraph 14.3 hereof.
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Oil other provisioas of this order which are not ia coaf list
other Siss iaeoasistent with tbo provisions of this Option 9.
ayylf tc tho Seirs.

Lth or
shall

10. Soiltt to tn sxtttmrlv Elect I In tho event a person eatitled tc elect
foils Ce 4e Se wkl OILS tho tis» Ln tho sensor and Ln accordance wLA the Casse
of thLS Osdsr oas of As alternatives sst fcrA Ln Parayrsyh 9 above for which
his interest Qual,tf les, thea ouch yoreon shall bs ~ to have sleeted net to
yartielcscs Ln th I psoyoeed dovsloyssnt and cpsratica of Subject Drillis 5 Qait
asd shall h~ ~~

~ subject to aay final leyal dstorsiaacicn of cwaersbly, tc
have olssled to asoeyt as satisfaction in full for ¹Ioh ysr¹m'
Laces!ascot aad SLI dao ia an4 to the oas tbs cocsidsratiea Provided La Par IOrayh
9.2 shows Csr whish its interest Qualifies and shall be ~ to have
and/or ~~I~ his riobat Lntexsstst asd elaine in SINl to Oas is tlm Olhjsct
DNL11Qsy Qfdt te f hs SaLt, Oysratss. Per¹ms wbo Cail to properly elect sb Ill hs

~e tttt ttttt ttt . \ttt ~ ttttt ~ t~ t t tt ~
9.2 ia SSC~LSChotkIS in Cull for the riyht, Latsrests, aa4 elaine of sash; ¹irscn
Ln an4 tc As Oao produced Cree Cuhject Porsation undsrlPLSQ Cuhjeot Laals.

ll. nofau> t av paxticinatinc porotmI In ths event s person so on!:Ltlod
~loots to yartioiy tto un4or ParaQraph 9.1. lmt fails or refuses to pap, to i»sure
Chs pnpssat or tc Nabs sa arroIIQSSSSC with Ae QSLC Operator for the yap»mt cf
¹Ich person' yroy Irtioaace part oc ths Dscisated oosylotsd«Co@production oosts
as SSC ferth bex'Si I, all withia tbe tine a¹l in tbe saaner as prescribed I I this
Osdert thea Such person shall hs deesod to have withdrawn hi, ~ alsstim tc
participate aa4 sh Ill bo~ to have elooto4 to aceeDC ae saCisfoetioa 0 I full
for ¹Ieh yereon' riyht, Lsterostst and elaine Ln asd to tbo QQI i tho
considerathm prov i.ded Ln ParoQrapb 9.2 above for which his Lntexest ONCE Lfies
doy¹NLLSQ cn the ~ Icosa.burdens attached tc such interest Qbeswllpent SIQ': Cash
bonus ceasideraticII due as a result cf such doossd election shall bs teaisced,
paid or oec¹nmd hI UnLt Oyeratcr within sixty (60) days atter tbs last (sj cn
which ¹IOh default:.nQ ysr¹m un4er this Order should have paid his property'aste
yart cf such cost Iir should have mle satisfactory arranyesants for the PIPOent
thsrscf. Qbsn such cash. bonus ccnsidoraticn is paid ar escrcwedt Lt shall bo
~atisfaotion in fu Il fcr the riQht, interests, and elaine of 'such ysrson In and
tc the Oas underly] SQ Subject DrillinQ Unit in tho Subject Lands covered be rshp,
~Nsept, hams, l'cr any I!6th royalties which would boccse due pursuaIC tc
ParaQrapb 9.2 hor»If.

12. aooicnmnt of IntorestI In ths event a psrscm entitled to sacs an
~lectioa is unshlo to reach a voluntary SQremeat to share in the oyeratL,In of
tbo I»QQ ~lal»d bg ALS Ordsx at a rate of yafseat SQraed to sutuallp hp
~ai4 person ssd th ~ operator, an4 said yereoa elects or fails to elect i:o 4o
other Chas ysxtisiy tte under Parsyrsph 9.1above Lu tbe develops¹» aa4 spar Ition
of As wall La Soho eot Drilliny QSLC, thea such person shall bs ~ to have
~ad shall hose ass! Oned unto Quit Operator such person' r~t interests and
elaine La sa4 to ss Ld well, La Subject Pursatioas Ln Subject DrLQLLNQ Qait, and
other el»re La aa4 to Oas yseduf&LSS to which such parson-ONSLLCLSS ssd a Q hs
~stitl¹5 by sea¹m ef any election or ~ election hereunder Ln ascorIlanee
with tbs yrovisicaI of this Order QoverninQ said eleotioas.

QN4t oo smear Iov ooexatoNII syIicsblo Resources Qsploratisn lxi and
hereby is rsdeSLOss Ie4 ao Unit Operator authori,sed to drill and oyerato Qsl:. Qo.
p-204 La Subject ps»scions Ln Oubjoct Drillisy Qait, all subject to tbo DI obitprow~ sssbaissl La cestisa 65.1~261.2V NL m < Dods of WLNQLSLS, 1%ID as

~ QC COCMS l2 1 OL gggt t Oae aa4 Oil ~TSCLSSS and CO CO~ 22 ~ 2
coo. t QLSQLaia oas i»4 oil Qses4 Dsculatioas, all as ~ f~ cLN» c» t Los,
and all e4ootisss e NDILNS4 by ALS Or4sr shall be e Imtsd te Qait oyersoor
Ln writiaQ at tbs ~ Siross sh¹m helowI



SNN'31i <ea QgS coos Bio ~led

Slplitablo Nooourooo Suploration
P. O. Scuc 1963
1969 Last Stone Drive
KLageport, TN,33662
Phoaoc (61$) 226-3N)0
Pane (614) 226»3092
httnI Dennis Saber Sogulstory

1I. & I 9 Jt Oyat '8 11
CO S Oo

' liens for the drilliag ut any well severed horahy witbLI, three
hundred aad F five {36$) days trso tbe date of the original peeling orI ler aud
shall yrooseute t.'Ie ~With duo diligease. 32 gait Speecher shall ast love eo

asd/er yrososutol4 thon tbo Original yoolillg OO4oc SSC this
Ssdikieatioa Oe4sr shall ter,c~, OOI t for ant sash «ms beefing 3 ~
thor«endor) cctherIILOO, undoes ooeaer ter Iatsd hy Order of Cbo Snard, thLIi
shall aspire at llIOD P.N. Oa tho data oa whish any well ——— — by Obis OS4er
is yoroaa«ctly ~~ aod yl«$ gad. Ib«o sr. La tbo ov«ct aa ==I L Cab
fry Obis c I ben tho CLSO botwoen tbo fLling et Cbo Potitioa ter u il an4
ths tiaal st ths OLr«cit Oourt shall bo euolud«l Ln ealeulatiog tee ons
year period soteeInoed herein.

Dpea l otiua of snT well whose seats scsyriso part c t tbs
Sstioated 0«CPLOCIel for Prudustion Desto sot forth Ln Psragrayb 9.1 aber I, aa4
within ninety )9l ) days atter production into Chs llipoLLOS icl sbasi«4 aad
rostorsCLOO ot Cbc losatisn Ls sesylotod, tbo Operator shall tile wbtb tbo Ssaud
~ rovLsod oabibit rotlesting tbe aecual Osoylscod-tor-P«schISCLOO costs 0Ir tbs
~aid well.

1$. onsrolor' I.lane Dnit Operator, l,n addition Co tbs other I

affordod her«ender, shall have s lien and s right of sot oft on ths Oas ool
Lgbtsc an4 intel;esto olcnod bt SOT poc'ocul suh)eot hereto who sloe Io Co

yartieiyace uader Pausgraph 9.1 Ln ths Sub)oet Drilling vnit to ths «cteal, that
scots Lnsurred in Che drilling or operation an the SuhSOSC Drilliag QOLC aro a
charge against eus I yerson' interest. susb lions aad right of soc otf slu 4L bs
~eparehlo as to ~ ash. Seycioto person and shall ~LS liens until tho gait

4rilling or operating say well Severed hereby bas hoon yal,d the full
assents due under Cbo Corns of this order.

16. Seurnw Provisinnsc

16.1 Sourcuc assount I Sy tbLS Ordar, the Seard Lnetrusts the SSOSCSC agent
nsood hsrsin sr sot susoessor nsosd by chs board to establish sa LIItorssc-hs criag
~sor«c aeoount (hc rein the Sssruw bseount ) ce resolve a«l ~ce tbs tsard
yur«csot to Lts alrooaeat tor tho eserewe4 funds dessrihed Ln paragraph 16.2
below I

Tauauoll Natioaal Sant
Caent

0/s 3 or S»SI ~ Ooryoratien
29 Dell Drive, P. O. Ssu 1199
Sluetiold, VS 24c60$ 1199
Taloylw«OI (703) 322 2262
PSSI {703) 322 2766

aouuess SSOSLSLOSO Sor uuhuowu nr Uuc ~~+~a l~ SuuuouuC ~C as
eyeeitisally ysovid I4 Lo eabysrsgraphe 16.3 below, asy pa3«sat of~ Sol alty
ys3«sat er other -~ 4ue so4 owiag us4or Cbis OS4er saaast ho oads
Cbo parson SOCLCX« I thereto sanest ho Lesatsd or Lo ~~~+ thon ouoh saeb
boone, LCT yaps SIC, or ether yapsoat shall aot bo e I lo4 with ssp I sa4S
of ths t Operate; asd, pursuant Ce Va. Cols 5 66.1~361.21.0,oai4 «as cW1
ho ~tad hy Chu Oyerator Late tbo Sserow leoee@( oamoaeiag withia ~ LSCT
<60) 4ays ot rooord: sg ot tho Origiaal Pooling Osdsr, aad ooatinuing Chsresttoe



ww 3ii he 24$ )OI'310 pASE 521
oa a «estblp basis with each deyosit to be «adeh bp uas of a report fer«SC

hhvma bf tba 21«jNNCOrh Q. a date Whish is no )Ster Chan SLSCP (40) defi I after
last day of the anth heing royortod and/or for whish funds ars sub,'eet to

deyooit. Snob fnaIS shall bo beld far the esolusivo use of, nnd sole banc fit of
the person e«CLCI s4 theroce uacil snob funds oan ho paid to snob parsec {s) or
until ths Re«sew > gant relicsycisbes sash funda as roguired bp law or parol eat to
Osdsr of the Rear I Lo aeoercianoo with Va. Code 5 6$hl 361.21.0.

16 3 =:nvovisicuhs .fos Cba WSLr ~ snhC ntbsr uchzssssd Sorscwh 1 Nitb
I — h~hH i hh hah~i hh

Thaw is
ears«eclat

yendisg Ln Ae OLrouic Osurt of DLd = Oauecp, vxs$ 2nia,
a geist CLCLe sel'a with ~ CS Ae ownership of Ae Oas underlying cnd/eral'~c ce geese 12 ef oubjesc DSLLLQ» Ref c whish cyciet title olei«was filed
by worry K. Rbdecr«a, 0. glean ~"and Ruby passu«, as ylaisciffe,
tbs so«SL«Lag s ~ Ldc«OLSLSS La Rnbibit ~ hereto a~ oloL«ants ekthin
Treat 12 (~oaf«t 'hitlo Rscies )h lyylisasc Lo autboeised te Lccceruallp cssrow
those funds phrc !PL~ te slabss te yruduecion allosabls to Traec 12 of 0 dcjeot
DrillLng gait for ill owners and/or c4aiccanco whether bacon or hc~ uncL I euob
CL«e as «scerebiy of the oas, aad Aoeoferah the identity oi'be oas imam
~ntitlad te resaL1 i~ IL%f funds ss«iag dua baroundorh aro dotoN«Lwl purse Iet to
tbs Oliet Title bc Cion aad this Peeling Or4er Ls «edified aooordingly.

17. Sussic1 pisdisssc The board spoaifioally and speoiallp ficwbn

17.1 Spylicant Ls a division of Rguitablo Rssouroos Rnergp Coaycnph a
Nest Virginia oorpnratian duly authorised and gualified to tr< «sant
h h h hh h hhh f hh hh hll

17.2 Applicant olehcs ownership of voluntary Oas lassos oa 00.60 yc scent
of Suh jest Drilling gait and tbo right to onplero for, devolc p and
yroduss Oas frsa sano. Tho owners/lessors of Traoto 6, 6, 7 cn4 S,
as we]1 as Worry K. Sndorsonh Single, and Oh Olonn bndsrsoa and
Pbill}c bnderaon, potential owners of Treat 12, all as listed on
Pages 1 and 2 of Rrhibit R,, have laase4 their Oas incor«el ~ in
subjee I Drilliag Vnit to virginc.a oas Oo«panp (herein "virginI a oas
Ocscyan t' Lessors ) . Virginia Oao Os«pony bas entered h lto
veluntlrT sgremont with tho bpplioant to yartioiyato ia Suajsst
DrillL,» Onit as a Partioipating Operator by ooatrLhuting Said
loosed interests in the aforementioned Traoto to Subject Driiling
Unit Tberofoseh neither Vkrginia Oas Ccwyanp nor Virgins I Oas
Canyon;rh ~ Lessors in said Toasts were aatitled,to «ahs an election
yursuaIlt te Passgrayh 9 ef ths Original Pooliag Order aor are Chop
onCLC)A NI Co sebo an aleutian pursuant Co Paragraph 9 of Cbis
Nodifil «Cion Order, hut instead will reeyeotivolp be booed to «aoh
other;turauanc to %IN cer«s of their voluntary agre~ace ald/or
leases of their Oas interests I.n Subjeot Drilling Unit.

17~ 3 Styylisc nt Ls an operator in the comonwoalth of vLrgLSLS anc I has
~atisfi ed ths Reard s rocycit&RSRlts fnr operations Ln Virginia,

17.6 byylicu at has proposed tho drillil» of Nell Re. 9-300 on tbs sulijeot
Drillicg Dnit at Cbo looatisa 4spiotod Ln Rshibit k to develeIi the
pool nf Oas Ln Suhjeot Pccecations. The Operator shall aet yorfc eats
or fraa cure sap seal sea« or cNNCylote er yreduee gas fro«so«a. The
Roard 6 santsd an oeesytien to Ao rsc$SLSS«ento af Vn. OS4S bca. 9
6$ .1-361.17by Resrd Order Ln V«OR Doakst Wo. 96 1006~.

17.$ Set forth ia.ynbibit R is the na«s and last hnown address of sash
person i)f rocor4 identifie4 hy tba byylloant as gas and oil owc sssh
wLALn i luhjest Drilling Unit, inoludingl all Cbs yotential ouael ~ of
TrasC 1 I whe aro parties to Ae Quiet Title bott those persons wbe
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ssa reaohe4 a volant«rg a/cessant te share La ths eyosaI den of
DS11 S 300 at a eats of yayeont SOcesd to autually ht said les aad
oil 0 Nnars and the Operator J an4 thees parsee» whoso Oas L~ ~s
La DIbjeot Drilliny QSLC were previously yoale4 by Cbs &Loiaal
yc»1L sy order. oas Lncscsscs whish Nco nsc voluntarily les ek4 to
4» Operator reyrosent 19.00 percent of Subject Drillisy Dn)C.

17.0 The p;-~ deyth of Isll Do. 0-30$ Ls 4,00S fest.
17.7 Tbo ~ stiaatod ~LSS over the lifo of the yrofu»od wall is .SI

bcf.
17.0 hyylk»nt ' ovideaos established that the fair > c u) e asd

SOSLllblo tioa to he pai4 to aay parson in lies of ths ciyht
to paI tisiyats in any wall severed hereby are those oytLoas yr WLded
Ln PSI;ayrsyh 0 above.

17.0 Ths 0rbjest Drilliny Dnit doss not eoastituCS aa uaroaseaUila er
arhicImy euereiss SS liyyliesnt' riyht to osylors for or ylxWhsoo
ON

17.ID The r SLLsf c ed an4 Oranted is just and r =—~L s, is
su te4 hy substantial ovideses an4 will sffec4 sash parson Ls ths

« t Drillisy QSLC tbo opyortuaity te ceoover er cesai~ w:.Chant
unseal ssary osyenso, sash person' just an4 fair share s f ths
yfeduSCioa of tho Oas snd/or oil fran Suhjest Drilliay Qnit. Tbs
Orant) ny ef ths Syylisscisn asd relief r«y»sted thssein wLLL.i asure
to ttw cutest yessiblo the Oesatest ultieate ce-- —

z of 4)C ~ and
oil, )cevent or assist in ycsvsntin0 tbe various tyyes of waste
prehQ Ltod by statute and yroteet or assist Ln pretestie ) tbe
oorrelctivs rLODCS of sll persons Ln the subjeot eemon seems os of
suyyly in tbo Sub jest Idulds Therefore tbo Doard Ls outer) IIQ nn
Order Srantiny ths relief heroin sst forth.

10. usilis s of order asd SLILus of affidavits hyplisant or Lts attorney
shall filo sn affi)avit wLth the Osorotsry of the Doard within sinty {00) 4sys
after tbs date of rsoeipt o! this )fodifioation Order statLSO that a tees and
sourest eop)f of sai 0 )fodifioacion ocdsc was wailed within seven (1) days frc ~ ths
dots ef ceoeiyC to caob ysrson repealed by this Modification Order whose ad icosa
Ls haows.

ly. nssLIU dLLC» of Dsic nossudss Ths Director shall yrovi4S all ys fosse
with c:—- I «essa te all reeee4 far Ouhjest DrLLLLSO Daft whiol sro
«sh»Ltted hy ths Dikt Operator to said Director Nd/or his Inspector{ ~ ) ~

30. Ossslmw Lone Thsref era, the r«y»oted reli,ef and all terse Nd
provisl«» sot ycclb above )» Nd hereby are Orantod Nd IT Is 00 ~,

nasoot~us Daces This Nadifiaation Order shall he effestivo «i ths
4ete of its osasuc) en.

WS A% DSDC DTDD thi. ~ 2.0 day of 4&a4.M 1%%, by
a eajerity ef the %icyinia oas and oil ~

Ohairaas,plea@ h. ~
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Pr ipal Nsesuhiue fbe staff
VQykata Oas as4 Of1 hoard

Y 4spP and say that be is
8 ~ and oil heard, that executed the ~ and wss authakised

., i "Izaak,
,1'

olbria h. clark
Notary Publio

Ny ooasission esp res lf/91/9e c. g

iP PWi "'qhoSfhSN OP ~QIM )
OOONTf OP NXSN

I hi 2 (0 d y f 0/~
petsosally before ne a not lio in and o

1995,
of Vi~,isla,ary pub jf r tge Cosaonwealth

~ Pulsar, being duly seSrn did depose an4 say that he is
to the Staff of the Virginia Oas and Oil hoard, tlat be
4 was authorised t~ so.~'n

0iane J. paris/
Notary Public

appeared byron Tlvlaa
Prino opal Naesutii
~aeouted tbe sane

~SNSN OF VNNS
OSSNFf OF NXSN

hshaswledgef on this cPDAL day of
personally hsders ne a notary puhlio in and for oNaonwsalth of vis a,
appeared NsnNF Nebular, beinp dul sworn 4id se
of the Virpinis
to do se.

~lesion esp ~ 9/90/97

10
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1 Pine~Ol 8Gas
-Attn: Mr. Rhrhan I grslhsrt
P.O. Sert 4000
Lebanon, VA 2488

Leased - EREX
241480LOI
7-288

32.11% 40.3580

Fred 012ubrn are I

INaris CYChtnn, H W
Star Route 780
Nrchteaf, VA 24 20

Leased - EREX
2421 15L - 01

1328% 1S.8870

3 Pine Mourrtstn CNI 8 Gas
Attn: Mr. Rtchanf Srglhart
P.O. Sir 4000
Lebanon, VA 2CSS

Leased -EREX
241840L41
72-213

0.1080

4 Wayne CYQtdnn a td
Patsy CYQuhrn, Hf N
P. O. Sou 7S
Nrchtsaf, VA 242 30

Leased - Vhginhr Gas Co.

5 Farad CYQutnn and
Marie CYQuian, Hll V
Star Route 780

lrchleaf, VA 24R I0

Leased - EREX
243728L -01

11.8380

8 Roby Chrams and
Anna Rae Orrans, HNV

Star Route Bnx tgt I

Srchtsaf, VA 24$ 0

Leased - Vhglnia Gas Co.

7 Jimmy Deal and
Mtsy Desi
Star Route 788
Shchleaf, VA 2422)

Leased - Virgbria Gas Co. 5.0230

Dempsey Stanley a xl
Cathy pue Stanley, HlW
Star Route 104
Strohhraf, VA 2422t I

Leased - Vlrgbda Gas Co. 2.57%

PAGE 1 OF 4 PAGES
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VGO84$ 0BFILO

9 Pfne Mountsfn I B8 Gas
Attn: Mr. Rhdss d Brllhart
P.O. Bcrr 4000
Lebanon, VA 2 f288

Leased - EREX
241840L41
T2~

1528% 19.1930

10 Pfne Mountafn C 9 8 Gas
Agn: Mr. Rfchar I Brgfhsrt
P.O. Box 4000
Lebanon, VA S288

Leased - EREX
241490L
T420

11.5980

Allrsd and Henri dta Compton Esfafs:
Ads Sammona, 'hpfe
Route 1 thar 1190
Keeffng, VA 248I 8

Danny Comptcn, Sfngfe
Route 1 Barr 1010
KeeNng, VA 2459 8

Tfna Deal and
Stewr Deal, WBe snd Husband
Route 1 Barr 105)
KeeNng, VA 2458 5

LsesedEREX
244909L<1

LessedEREX
244909L41

.42

.42

12 Hany K. Andersre i, Sfngfe
112SuBne Road
Spnme Pfne, 14C 2S777

C. Glenn Andemo t and
PhNs Andemon
1978Bent Tme Lr ne
Concord, CA 948 I1

124% 1.5575

1.5575

PaNes to qufet tfth acgon Bed by C. Glen Andemon, Hany IC Andsmon and Ruby Foroum
in the Dfcherreon C ounty Cfrouft Court

Hazy aNs Hase Andsmon =::::::= her hefrs, srrcoessom assfgns
Mary aNs Polly Ihderaon, ~, her heirs, errcceeeom or eeefgne
Cdees eNe Chrl rosy Andersrm, deoeeeed, her heha, ~~or assigns

Whose heis fnc ude, among others, the foffowfng:

Chartes H. Ands mn deceased, hfs hehs, srrocessorsor assigns, who Include:

Unfeaa d
Unfeea d
Unfeser d

PAGE 2 OF 4 PAGES



EXHIBIT "B"
IN@08

VGOII4itl8/244481
VGO84IN8/184

Qeof ~ Andeson
Mey i Uxkuscn
Argo / ndeson
Qracs Andenln
Flow ce Andeson
Sacy kndeson
NkBh I~Andesm
Vkdor 4deson, Ids heka, su or assigns, who hctude:

NN I V. Anderson a/lda BByVkdcr Andewn (Br.)
P. 3.Box 151
Bk cMeef, VA 24220

Px xl Andeson
Pf ).Box 141
Hx fsl, VA 24250

ENhu P Andescn, hkr heks, e-- ——or assigns, who kxdude:

Vkl Nrda Andeson Trsedway
Bct ,'5005
Le rsl,.L r

—
2ll72MONN

An Is Anderson Mcher
BoC'a

rd, Vkgkds 24250

deceased, hkr heks, =-=-::::.—or assigns

Buddy yyagen, N

P.O. Bcx705
CNnkeood, VA2

*hk. Wages has I~,Crlssa
deceased and Is 5

~en arx--'- —
Quengan Ad Lgem for ag hska cf Hazy a/k/s Hazel Andeson,

uk/a Chdseey Andewn, ~:::::=, end Mary a/k/a Pogy Andescn,
aed kr Nds Exhhk for nogce Purposes.

Vkgkds Qas Corny xny
P. O. Bor2407
Abkrgdon, VA 242 IO

Agn: kNke Edward i

0.000

TOTAL 100AN% - 125.55

PAQE 3 OF 4 PAQEB
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This order is sing re-recorded to correct an error in the docustent recorded
on July 26, 3 995 in Deed Book 310, Page 514 in the Dickenson tlounty
Courthouse. Ths attached gzhlbit B.replaces the one originally fileu with
Qumr4ogprtttent .

r jlr trey jf 'r yjy5-

ViRelmlbtiN EOFRCEOFTHECLERKOFTHECiRCUiTCOURTOFDtCKENSONCOUNTY,dues ~,tggg.ttasdsedwasgssday
presented m ogics, and upon pm cerggcem st manow lodgment ttwrem annmed, sampled to record I~o'store; +,~garment ot

m N

$ 's imposed by Sec.58.1e02.

IHIsramscpl

Original

rmum mie date tO: Ht rbate A%i~ D, CLEPPc



VIRGINIA:

BSPORB THB VII GINIA GAS AND OIL BOARD

S@PPL)S8SNTAL C RDER REGARDING
ELEcTI(Ezs, UNI 1'i P-308
(herein "Subject Drilling Unit" ) DOCKET NO. VGOB-94/10/24-048) -01

REPORT OP BOARD

PINDINGS AND ORDRR

1. This Supplemental Order is entered by the Board sua sponte in the
form authorise) by the Board at its hearing held at 9i00 a.m. on Octo >«(r 20, «)
1992, Board o! Supervisors Room, Cour'thouse, Grundy, Virginia, and p « t
to authority g.'anted to the Board'8 Chairman at the hearing of the Virginia
Gas and Oil 3oard on June 16, 1992 at 9i00 a.m. at the Rhodoi)hadron
Restaurant at the Breaks Interstate Park, Breaks, Virginia; anil this
Supplemental )rder is being recorded for the purpose of (1) complyii e with
the requiremanls of S 7.c of the Virginia Gas and Oil Board Regulatioaj, vR
480-05-22.2 b ~ supplementing the Order previously issued by the Soir(8 for
the subject Docket. on July 20, 1995 and recorded in Deed Book 310, pa I«) 514
and Deed Book 311, Page 236 in the Office of the Clerk of the Circuit (.'curt
of Dickenson Ccunty, Virginia'n July 26, 1995 and August 22, 1995, ( Qrein
'Board order" ) to complete the record zegarding elections. The Boart i()rder
pooled all in( crests in Subject Drilling Unit including those c f the
Re8pondents mere particularly set forth and identified by the Desi~ted
Operator in the affidavits attached hereto and made a part hereof The
Board iinds it has jurisdiction over the subject matter pursuant td the
provisions of t «e Virginia Gas and Oil Act, 5 45.1-361.1RE, RRR., Vii giinia
Code. 1950 as miiended.

2. pindim mi The Board finds that:

(a) Phe Board Order directed Equitable Resources Exploiimtion
(herein the 'Dei ignated Operator" ), to mail copies of the Board Order iio all
Respondents who« e interests, if any, were pooled by said Board Order>

(b) 7 he Designated Operator filed its affidavit of mailing iated
December 18, 1595, disclosing that it had mailed a true and correct cc py of
the Board's Order to all Respondents whose interests, if any, were poo) mE by
said Board Order«

(c) 'Ize Board Order required each Respondent whose interest i, if
any, were poo.'d by the terms of said Board Order to make his o; her
election within hirty (30) days after the date of mailing or recordin!), as
applicable, of said Orders the Designated Operator has filed its affi 34)vit
dated December 1), 1995 in accordance with 7.c of the Virginia Gas an(l Dil
Board Regulaticns and VR 480-05-22.2 (herein "Affidavit of Electi>z)"),
wherein it has,;,!or each Respondent whose interests, if any, were pool« d: by
said Board ordei, stated: (i) whether each Respondent has made or fail id to
make a timely eli.ction; (ii) the nature of the election made, if any« iii.i)



whether, by: eason of a failure to elect or to timely elect one or more
Respondents a» e deemed, under the terms of the Board's Order, to hav». leased
all their ri»bahts, title, interests, estates and claims in Subject lirilling
Unit to the D»signated Operator»

(d) The Board Order further required the Designated OIeiator,
after expiration of the election period, to file with the Board a st,»tement
of the inter4 ate Subject to escrow under the terms and provisions ef the
Board Order, ia light of the elections made or deemed to have be»;n made
(herein "Statement of Interests" )> that the Designated Operator furnished
said Statement of Interests as part of its Affidavit of Election. A copy of
which is attac »ed hereto.

(e) Current Board standards requiring the escrow of funds »nd the
Board' agree »»ent with its Bscrow Agent, Premier Trust Company, 29 klllege
Drive, p. o. B»»x 1199, Bluefield, virginia 24605, or any successor ne med by
the Board, re»(uire the entry of a Supplemental Order establishing of r(acord
tha elections » mde or deemed to have been made and specifying the sums or
pekcentage the> eof subject to escrow.

3. QZ4Z. By this Order, the Board orders the Designated Operator to
tender, consi»»tent with and in accordance with the findings set f< rth at
parmgraph 2. ekove and the annexed Affidavits, any funds subject to !Scrow
and instructs the Escrow Agent, Premier Trust Company, 29 College Dr(v4», P.
O. Box 1199, Bluefield, Virginia 24605, or any successor named by the Board
to establish i nterest-bearing escrow account(s), IRs Tax Identification
Eus)ber 54-16295 36, in accordance with the information set forth ii» said
Affidavits to r sceive such funds and account to the Board therefore.

4. Naillm » of Order and Pili»»o of Affidavit» The Designated Op» rator
under the capt ioned order or its Attorney shall file an affidavit wl:h the
Secretary of th» Board within ten (10) days after the date of rece(pk of
this Order stating that a true and correct copy of this Order was »»»(lied
within seven (7'days from the data of receipt of this Order to each I erson
whose interest <ir claim is subject to escrow and whose address is know.».

5. co»»cl»w ion» Therefore, the findings and all terms and provisions
set forth above be and hereby are granted and IT IS SO ORDERED.

6. Effactdve Data: This Order shall be effective on tha date oE its
execution.
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